Sample

Operating Agreement for a Single-Member LLC

(NOTE: The SBDC does not provide legal advice.  This sample is provided for reference only.  We strongly suggest that you seek the counsel of an attorney in the preparation of your own Operating Agreement.)

1. This Operating Agreement is made by ___NAME of LLC_________ a Colorado limited liability company and _________YOUR NAME ________ (the Member).

2. The Company has been formed under the Colorado statute authorizing the formation of limited liability companies. The Company has been organized for any and all lawful purposes. The Articles of Organization are attached hereto.

3. The Company will have one or more offices at places the Member designates.  The initial registered office of the Company is located at ___INSERT FULL ADDRESS___ and the Member is the resident agent.

4. The Company’s fiscal year shall be the calendar year.

5. The Member has the right to manage the Company’s business. The Member may delegate to another person the authority to perform specified acts on behalf of the Company.

If the Member dies or is unable to act, the Company will be managed by

_______INSERT DELEGATE’S FULL NAME______ or by the person the Member last designates in writing to manage the Company. That person will have full authority to manage the Company until the Member can do so.

6. In exchange for the Member’s interest in the Company, the Member will contribute to the Company:

________LIST HERE ALL CONTRIBUTIONS TO BE OWNED BY THE COMPANY.   THIS WILL INCLUDE CASH, PHYSICAL ASSETS (SUCH AS A COMPUTER, FURNITURE, ETC.)  AND INCLUDE THE CURRENT FAIR MARKET VALUE FOR EACH OF THESE ASSETS.  THIS IS VERY IMPORTANT AS IT ESTABLISHES THE BASIS OF YOUR INTEREST IN THE COMPANY.


The Member will not be paid interest on this capital contribution

7.  For Federal tax purposes, the Company will be taxed as a sole proprietorship, with profits and losses passing through to the Member.
8. The Member will determine the financial institution that will hold Company funds and will determine the authorized signatures on Company accounts.

9. The Company may admit one or more additional members upon such terms as are determined by the Company and the Member.  If new members are admitted, the Articles of Organization and this Operating Agreement will be appropriately amended.

10. The Member will determine when and how cash and other assets of the Company will be distributed.

11. This is the complete and only Operating Agreement. This Agreement supersedes any previously dated Agreements. This Operating Agreement will be interpreted and governed by Colorado statutory and case law.  This is agreed to be a legally binding agreement for the Member and his/her successors. Any headings and titles are for reference only. The text controls.  If any provisions in this Operating Agreement are found to be illegal or unenforceable, that will not destroy or invalidate the whole document.

Dated: __________________________
_______INSERT FULL LLC NAME________ a Limited Liability Company.

By: ____YOUR SIGNATURE_________

_________________________________, Member

(Printed Name)

Address:__________________________________


___________________________________

