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and 
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Sole Proprietorship with legal trade name No Schedule C No Simple N/A
Draws - Non-

Taxable

Very 

Limited
Good

Single-member Limited Liability Company No Schedule C Yes Simple N/A
Draws - Non-

Taxable

Very 

Limited
Good

Multi-member Limited Liability Company Yes - 1065
Schedule E, 

pg 2
Yes Complex Depends

Draws - 

Depends
Limited Better

Partnership (two or more partners) Yes - 1065
Schedule E, 

pg 2
No Complex Depends

Draws - 

Depends
Limited Better

S Corporation (single or multiple 

shareholders)
Yes - 1120S

Schedule E, 

pg 2
Yes Complex Yes

Distributions - 

Non-Taxable
Limitless Best

Single-member LLC electing S Corp status Yes - 1120S
Schedule E, 

pg 2
Yes Complex Yes

Distributions - 

Non-Taxable
Limitless Best

C Corporation (single or multiple 

shareholders)
Yes - 1120 N/A Yes Complex Yes

Dividends - 

Taxable
Limitless Best

Business Entity Options

Make It Official


