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Disclaimer

This presentation is for informational purposes only.

For specific tax guidance, please consult a CPA, bookkeeper, or tax preparer.



Schedule C Tax Form Overview

● Who and What is Schedule C For?

● Other Business Tax Forms

● Schedule C

○ Car and Truck Expense

○ Depreciation Expense

○ Meals Expense

○ Expenses for Business Use of Home

○ Cost of Goods Sold

● Other Concerns

○ Beneficial Ownership Reporting

○ Estimated payments

○ Sales and Employment tax

○ Unemployment insurance

○ Business Loss Limitations

● Resource Links (sent with recording)



WHO is Schedule C For?

● Sole proprietor business endeavor

a. businesses

b. gig services (DoorDash or Uber drivers, etc.) 

c. independent contractor 1099s (sole 

proprietor)

d. statutory employees (from W2)

● Single-member LLCs

● Estates and Trusts

● Married couples in a non-incorporated partnership

○ material participation

○ each spouse completes their own form

● Excludes:

○ hobbyists

○ foreign LLCs 

○ domestic LLCs electing to be treated as a 

corporation for tax purposes



WHAT is Schedule C For?

● Add to personal tax burden calculations

○ income tax (profit)

○ self-employment tax (profit)

■ add Schedule SE

● Social Security 12.4%

● Medicare 2.9%

● Reduce personal tax burden calculations

○ income tax (loss)

○ Self Employment Tax Deduction (profit)

○ Qualified Business Income Deduction (profit)

■ Through tax year 2025



Other Business Tax Forms

1065 - Partnerships, multi-member LLCs

1120 - Corporations

990 - Nonprofits

Schedule D - Investments

Schedule E - Rental properties

*some exceptions active vs passive; consult your CPA or 

tax preparer

Schedule F - Farming



Form Header

 YOUR NAME, OR EACH SPOUSE IN QUALIFIED JOINT VENTURE.

 NAICS DESCRIPTION AND CODE.



Material Participation

1. You participated in the activity for more than 500 hours during the tax 

year.

2. Your participation in the activity for the tax year was substantially all of 

the participation in the activity of all individuals (including individuals 

who did not own any interest in the activity) for the tax year.

3. You participated in the activity for more than 100 hours during the tax 

year, and you participated at least as much as any other person for the tax 

year. This includes individuals who did not own any interest in the activity.

4. The activity is a significant participation activity for the tax year, and you 

participated in all significant participation activities for more than 500 

hours during the year. An activity is a “significant participation activity” if it 

involves the conduct of a trade or business, you participated in the activity 

for more than 100 hours during the tax year, and you did not materially 

participate under any of the material participation tests (other than this 

test 4).

5. You materially participated in the activity for any 5 of the prior 10 tax 

years.

6. The activity is a personal service activity in which you materially 

participated for any 3 prior tax years. A personal service activity is an 

activity that involves performing personal services in the field of health, 

law, engineering, architecture, accounting, actuarial science, performing 

arts, or consulting, or any other trade or business in which capital is not a 

material income-producing factor.

7. Based on all the facts and circumstances, you participated in the activity 

on a regular, continuous, and substantial basis for more than 100 hours 

during the tax year. Your participation in managing the activity does not 

count in determining if you meet this test if any person (except you) (a) 

received compensation for performing management services in 

connection with the activity, or (b) spent more hours during the tax year 

than you spent performing management services in connection with the 

activity (regardless of whether the person was compensated for the 

services).



Part I: Income

SEE FORM INSTRUCTIONS



Part II: Expenses | Lines 8-27

TAKE A CLOSER LOOK BEYOND TODAY’S SCOPE



Car and Truck Expense | Part IV



Car and Truck Expense | Line 9

● Apply the business use percent for each vehicle to 

all defensible vehicle expenses (have backup) for 

the year

○ loan interest expense

○ auto insurance and registration

○ gas

○ repairs & maintenance

○ fees & tolls (100%)

● IRS determines the mileage rate for the tax year

○ for 2023, it is 65¢

● add fees and tolls to the above number (have 

backup)

Actual Expense Mileage Expense

Start by calculating business use percent. Then choose which method is most beneficial.

EXCEPTIONS APPLY
● First use of vehicle
● Leased vehicle

EXCEPTIONS APPLY
● Fleet 5+
● Trucking business



Depreciation Expense | Form 4562

● Depreciable Property

○ vehicles

○ equipment, tools, machinery

○ intangible such as patents and software

○ possible real estate and improvements

● Types of Depreciation

○ “Regular” Depreciation

○ Section 179 & Special “Bonus” Depreciation 

■ allows 60% to 100% depreciation in 

year 1

● type of property/use %

● depreciation amount limits

OWNERSHIP & USE:
With few exceptions, you must own the property 
yourself and also use it to generate revenue.

BASIS:
The original cost of the depreciable property, plus 
certain expenses and improvements

USEFUL LIFE:
Must be more than one year. A residential property is 
29½ years, a vehicle is generally 5 years.

De Minimis Safe Harbor: 100% expense instead of 

depreciation for property $2,500 and less



Meals Expense | Line 24b

● The temporary 100% deduction for food or beverages provided by a restaurant has expired. The business meal 
deduction reverts back to the previous 50% allowable deduction beginning January 1, 2023.

● Requirements:
○ not lavish or extravagant
○ you or an employee must be present
○ for business purposes
○ ordinary and necessary
○ not reimbursed by anyone

● Travel meals actual vs per diem



Part II: Expenses | Lines 28-32

REGARDING LOSS LIMITATIONS



Expenses for Business Use of Home

● Principal place of business/area of exclusive use

● Simplified vs Form 8829

● Form 8829 Direct & Indirect Expense
○ maintenance & repairs
○ mortgage interest or rent
○ property tax
○ utilities
○ insurance
○ depreciation

● Expense can’t exceed profit

● IRS scrutiny



Part II: Expenses | Cost of Goods Sold



Other Small Business Concerns

● Beneficial Ownership Reporting

● Self Employment Tax Schedule SE

● Estimated payments

● Sales and Employment tax

● Unemployment Insurance

● Business Loss Limitation

○ at risk vs. not at risk (at-risk rules)

○ material participation (passive activity rules)



No-Cost Consulting
Low-Cost Training

Find your local SBDC: 

www.coloradosbdc.org

Request consulting with the Northwest center:

info@northwestsbdc.org


